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What is participating whole life”?

Participating (PAR) whole life insurance provides:
« Guaranteed” premiums, cash values and death benefit
« Stable, hands-off investment offering tax-advantaged growth

« Opportunity to receive dividends (participation in the distributable earnings of the participating
account)

* Guaranteed values are based on conservative assumptions for investment returns, mortality and expenses.
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What flows into the PAR
account?

* Premiums above what are required to pay current
benefits and expenses are invested

* Investment returns earned
* |Invested assets are managed to:

1.
2.
3.
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meet the product guarantees
provide long-term income for future dividends

reduce the volatility of changes in market
conditions
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How are PAR premiums invested?

Participating account portfolio - asset classes
As of December 31, 2023.

I Bonds 34%

\ B Equities 19%
B Real estate 12%

Policy loans 12%

Private placements 11%

Mortgages 8%

~ Cash and equivalents 4%
B Other assets 0%
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What flows out of the PAR

account?

Dividend payments

5 options for how to receive dividends including

using them to:
* reduce your premium, or

* to increase the cash value and death benefit

Claims (Mortality)

Death benefits paid to beneficiaries

Expenses

Includes lapsed policies
Policy loans
Taxes
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How are dividends
calculated?

Investment returns

Claims (Mortality) experience

Lapse experience

Policy loans

Taxes and expenses

Investment returns and claims experience are the

largest components
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Payment of dividends

Equitable has credited dividends every year since
we first offered Participating Whole Life in 1936.

Dividends are NOT guaranteed but they will never be negative
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How do dividends impact a policy?

Equimax + paid-up additions dividend option

If the dividend scale interest rate goes down,
this is how it will affect total cash values.

== \/a|lues based on current dividend scale interest rate
== \/alues based on a decrease in the dividend scale interest rate of 1%
Values based on a decrease in the dividend scale interest rate of 2%

Total cash value ($)

Years
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How do dividends impact a policy?

Equimax + enhanced protection dividend option

If the dividend scale interest rate goes down,
this is how it will affect the total death benefit.

== \/a|lues based on current dividend scale interest rate
== \/alues based on a decrease in the dividend scale interest rate of 1%
Values based on a decrease in the dividend scale interest rate of 2%

Total deathe benefit ($)

Years
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Cash value

Policy includes both:
« Guaranteed cash values, and
* Non-guaranteed cash values

Guaranteed Cash Values are determined using
conservative long-term assumptions

Tax-advantaged growth

Access to Cash Value (may have tax
consequences)
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Why Equitable?

 Participating whole life policyholders have the opportunity to share in the earnings in the
participating account.

» We operate in the best interest of our policyholders.

» We are not driven by shareholder pressures for quarterly results.

« Qur focus is on prudent long-term growth, continuity and stability.

« Choice of two participating whole life plans to meet your short or long-term goals.

For more information on Equitable or participating whole life insurance, visit our website at
www.equitable.ca
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http://www.equitable.ca/
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Disclaimer
July 2018

This presentation has been delivered by an independent advisor who sells Equitable and other insurance companies’
products. It is intended for information purposes only and is provided with the understanding that it does not render
investment, legal, accounting, tax or other professional advice.

Equitable has made every effort to ensure the accuracy of this presentation, however accuracy is not guaranteed. If the
information presented here differs from that contained in any Equitable policy contract, the policy contract prevails in all cases.

Dividends are not guaranteed. They are subject to change and will vary based on the actual investment returns in the Participating
Account as well as mortality, expense, lapse, claims experience, taxes and other experience of the participating block of policies.
Decreases in the dividend scale do not affect the guaranteed premium, guaranteed cash values, or guaranteed death benefit
amount. A copy of Equitable’s Dividend Policy and Participating Account Management Policy can be found on our website at
www.equitable.ca

® or ™M denotes a trademark of The Equitable Life Insurance Company of Canada. Reproduction or redistribution of this
presentation, in whole or in part, without permission from Equitable Life is forbidden.

© 2018 The Equitable Life Insurance Company of Canada. All Rights Reserved.
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