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As of June 2026

June 2026 December 2025 Change

Short term
Cash and equivalents $27,196 1% $52,234 2% $(18,170) -1%
Total short term $27,196 1% $52,234 2% $(18,170) -1%
Fixed income
Government bonds $414,919 12% $249,536 8% $230,207 6%
Corporate bonds $784,786 20% $672,062 21% $(53,851) -4%
Private debt $405,441 11% $390,361 12% $(6,519) 0%
Commerical mortgages $324,426 9% $272,731 9% $17,287 0%
Total fixed income 1,929,572 52% $1,584,691 50% $187,124 2%
Non-fixed income
Preferred equity $173,901 5% $151,147 5% $4,787 0%
Public equity $586,935 16% $580,391 18% $(56,078) -2%
Private equity 92,260 3% $60,830 2% $19,750 0%
Infrastructure equity $22,571 1% $2,976 0% $8,044 0%
Real estate $391,685 11% $393,681 12% $(4,893) 0%
Total non-fixed income $1,267,352 36% $1,189,026 37% $(28,391) -2%
Total invested assets $3,224,120 89% $2,825,951 89% $140,563 -1%
Policy loans $376,960 11% $331,503 11% $22,123 1%
Other assets $25 0% $16 0% $6 0%
Total participating assets $3,601,105 100% $3,157,470 100% $162,692 0%

*In thousands of dollars.

At Equitable®, we manage our participating (par) fund’s investment portfolio to protect today and prepare tomorrow. Our goal is to deliver strong and
steady long-term returns to our clients. We are pleased to share an update on the markets and the Equimax® par portfolio for the second quarter
(Q2) of 2026.

Global stock markets had strong returns in Q2. They rebounded from a small decline in March. Stocks did well despite continued conflict in the
Middle East. Companies announced strong Q1 profit growth in April. This helped kickstart the markets. In the United States (U.S.), the S&P 500 index
increased by 15% in Q2. This was led by companies in the Information Technology sector, particularly for semiconductors. The S&P/TSX Composite
index gained 7% in Q2. However, the Canadian equity market trailed behind other markets. Though the Financials sector had a strong quarter, the
Energy and Materials sectors had negative returns. This was from exposure to resource industries and raw material prices, like oil.

Equitable’s par portfolio is managed based on our outlook for the economy and markets. We began Q2 with a cautious outlook due to concerns
about the economy because of high oil prices. Our outlook improved as the quarter progressed. Towards the end of Q2, a tentative ceasefire between
Iran and the U.S. brought oil prices down. This eased inflation and global economy concerns.

Economic growth in Canada has been weak. The Canadian economy shrank in Q4, 2025 and Q1, 2026 as real gross domestic product (GDP) fell.
Trade policy uncertainty has continued to weigh on business confidence and investment. The U.S. did not renew the existing United States - Mexico
- Canada Trade Agreement (USMCA). Ongoing uncertainty was one of the reasons the Bank of Canada held its policy rate at 2.25%. The U.S.
economy has remained steady. Consumer spending and business investment in artificial intelligence (Al) and datacentres were drivers of growth. The
U.S. Federal Reserve also made no changes to its target interest rate in Q2.

The par portfolio benefitted from its investments in public equities in Q2. The portfolio held a lot of stock in top-performing sectors (e.g., the
Financials sector in Canada and the Information Technology sector in the U.S.). Some of this stock was sold for profit in June to reduce the portfolio’s
exposure. We continue, as always, to manage the portfolio prudently. We continue to manage the portfolio’s exposure to riskier asset classes to help
protect against downside risk. This approach helps us deliver strong and stable long-term returns in our par portfolio.
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Historical performance

The dividend scale interest rate reflects the investment performance of the participating fund which is smoothed to reduce volatility. The dividend
scale interest rate is just one factor used to determine the dividends paid in a participating policy. Other factors include mortality, expense, lapse,

claims experience, taxes, and other experience of the participating block of policies. The dividend scale interest rate does not include policy loans.
Dividends are paid at the sole discretion of the Board of Directors.

This chart shows our historical par fund rate of return and dividend scale interest rate (DSIR) compared to other well-known investments and
economic indicators. The DSIR is a smoothed rate gross of expenses and reflects some tax benefits.

Year Dividend scale interest S&P/TSX Total Return Government of Canada | 5-year GIC interest rate Consumer

rate (DSIR) Index 5-to-10-year bonds Price Index

interestr rate
1989 11.30% 21.37% 9.83% 10.30% 5.20%
1990 11.30% -14.80% 10.82% 11.20% 5.00%
1991 11.30% 12.02% 9.36% 9.30% 3.80%
1992 10.70% -1.43% 8.16% 7.80% 2.10%
1993 10.70% 32.55% 7.24% 6.40% 1.70%
1994 10.20% -0.18% 8.26% 7.40% 0.20%
1995 10.20% 14.53% 7.93% 7.10% 1.80%
1996 9.60% 28.35% 6.86% 5.60% 2.20%
1997 10.00% 14.98% 5.87% 4.70% 0.80%
1998 9.10% -1.58% 5.26% 4.40% 1.00%
1999 8.80% 31.71% 5.56% 4.80% 2.60%
2000 8.80% 7.41% 5.96% 5.30% 3.20%
2001 8.80% -12.57% 5.32% 4.00% 0.70%
2002 8.80% -12.44% 5.08% 3.90% 3.80%
2003 8.40% 26.72% 4.54% 3.10% 2.10%
2004 8.20% 14.48% 4.34% 2.90% 2.10%
2005 8.20% 24.13% 3.89% 2.70% 2.10%
2006 7.90% 17.26% 4.18% 3.20% 1.70%
2007 7.90% 9.83% 4.25% 3.30% 2.40%
2008 7.90% -33.00% 3.36% 3.01% 1.20%
2009 7.40% 35.05% 2.84% 1.95% 1.30%
2010 7.10% 17.61% 2.88% 2.00% 2.40%
2011 7.10% -8.71% 2.47% 1.87% 2.30%
2012 6.80% 7.19% 1.63% 1.65% 0.80%
2013 6.80% 12.99% 1.99% 1.63% 1.20%
2014 6.80% 10.55% 1.86% 1.92% 1.50%
2015 6.80% -8.32% 1.19% 1.47% 1.60%
2016 6.50% 21.08% 1.02% 1.41% 1.50%
2017 6.50% 9.10% 1.61% 1.39% 1.90%
2018 6.35% -8.89% 2.22% 1.69% 2.00%
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Dividend scale interest S&P/TSX Total Return Government of Canada | 5-year GIC interest rate Consumer

rate (DSIR) Index 5-to-10-year bonds Price Index
interestr rate

2019 6.20% 22.90% 1.53% 2.08% 2.20%
2020 6.20% 5.60% 0.65% 1.28% 0.70%
2021 6.05% 25.09% 1.27% 0.99% 4.80%
2022 6.05% -5.84% 2.78% 2.87% 6.30%
2023 6.25% 11.75% 3.38% 3.80% 3.40%
2024 6.40% 21.65% 3.33% 3.67% 1.80%
2025 6.40% 31.68% 3.05% 3.67% 1.80%
2026 6.40%"

The Dividend Scale Interest Rate is 6.4% effective July 1, 2026. All other details will be included at Q4 2026 year end once they are available.

Average annualized returns and standard deviation

Dividend scale interest | S&P/TSX Total Return | Government of Canada 5-year GIC interest Consumer
rate (DSIR) Index 5-to-10-year bonds rate Price Index
interestr rate
1 Year 6.40% 31.68% 3.05% 2.95% 2.40%
5 Years 6.23% 16.09% 2.76% 2.85% 3.73%
10 Years 6.29% 12.66% 2.08% 2.21% 2.69%
20 Years 6.77% 8.44% 2.37% 2.20% 2.16%
25 Years 7.11% 8.08% 2.82% 2.43% 2.16%
30 Years 7.46% 9.28% 3.33% 2.84% 2.13%
35 years 7.91% 9.50% 4.01% 3.51% 2.10%
Standard 1.70% 15.85% 2.70% 2.63% 1.37%
deviation since
1989

Data as of December 31 each year. Dividend scale interest rate is set as of July 1 of each year. Average returns are calculated using a geometric mean.

Notes:

This text talks about market returns. Market value returns for existing bonds and equities do not directly affect the dividend scale interest rate
(DSIR). Investment gains and losses are smoothed over time. When interest rates go up, the par account returns tend to go up over time. When
interest rates go down, the returns usually go down over time. The way we value the par account assets means there can be a delay between these
changes. This helps keep the par account returns stable with fewer ups and downs even though markets and interest rates are always changing.

Dividends are not guaranteed and are paid at the sole discretion of the Board of Directors. Dividends may be subject to taxation. Dividends will
vary based on the actual investment returns and experience in the participating fund and the participating block of policies. Improvements in some
of the components can help offset declines in other components. For example, improvements in mortality can help offset the impact of declining
interest rates on investment performance.

Past performance is not indicative of future performance.

Information Sources: Equitable; Statistics Canada; Bank of Canada.

® or ™ denotes a trademark of The Equitable Life Insurance Company of Canada. 1360_EN (2026/07/21)

The Equitable Life Insurance Company of Canada | 1-800-722-6615 equitable.ca



