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Preserving a family legacy
with Equimax’ participating
whole life

Do you know clients with assets that will result in a large capital gain when they die?
Are they concerned their heirs will have to sell the asset to cover the tax?
Equimax Estate Builder® can help preserve their family legacy.

Equimax participating whole life insurance provides a solution that ensures a tax-efficient transfer of assets to their heirs.
Proceeds can be used to cover final expenses, capital gains taxes, probate fees* and any tax burden that occurs at death,
keeping the inheritance intact.

How it works

e Equimax Estate Builder is a life insurance policy eligible to participate in the
earnings of the participating account through dividend payments?. Although <
dividends are not guaranteed, they will never be negative and once credited to the salihians
policy, cannot be taken away. Basic permanent

e The paid-up additions dividend option is ideal for covering capital gains tax on assets [EuENELES
that increase in value over time. Annual dividends are used to purchase additional
participating paid-up insurance which is also eligible to participate in the earnings
of the participating account through dividend payments. The compounding effect 0000 |
increases both the death benefit and cash value over the life of the policy. 0 100

e Clients can further increase the long-term tax-advantaged growth within the policy by making additional deposits
through the excelerator deposit option (EDO)%. The EDO amount buys more paid-up additions.
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This concept is ideal for clients who...

e Have an asset that will result in a large capital gain upon death, such as a family cottage.
Have good cash flow and little or no debt other than their mortgage.

Like guarantees.

Prefer a stable, hands-off investment option that offers tax-advantaged growth.

Why buy now?
e Clients will pay less today since the cost increases with age.
e Changes in health could make them uninsurable or subject to higher, rated premiums.

Preserving a legacy with Equimax.

Questions? Contact your Equitable wholesaler for additional information.

For advisor use only

! To avoid potential probate fees, ensure proper beneficiary designation is made. Policy owners may need legal and tax advice. Naming the estate as the beneficiary can cause
the policy to form part of the estate and may make it subject to probate fees (e.g. in Ontario, Estate Administration Tax.)

2 Dividends are not guaranteed and are paid at the sole discretion of the Board of Directors. Dividends may be subject to taxation. Dividends will vary based on the actual
investment returns in the participating account as well as mortality, expenses, lapse, claims experience, taxes, and other experience of the participating block of policies.

3 Limits are set on the amount of deposits that can be made to ensure the policy remains tax-exempt under the Income Tax Act (Canada).
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Case study
Keep the cottage in the family with Equimax Estate Builder

Leaving the family cottage to their children is a dream for many. But the potential tax liability may keep the dream from
becoming a reality, forcing their heirs to sell the cottage to pay the tax.

The situation The need

e Andrew (48) and Cheryl (49) e They need a permanent asset with sufficient value and

e Recently inherited the family cottage. Appreciation over the growth over time to help cover the potential tax liability.

next 40 years could create a potential tax liability of around e Anplan that will be paid up around retirement.
$500,000 for their heirs. e They can afford a monthly payment of about $700.

The solution

A $260,000 Equimax Estate Builder joint last-to-die plan with paid-up additions dividend option and a 20 pay premium.
Monthly premiums are $706.69.°

Calculating the initial face amount

To determine the initial face amount, we looked at the illustrated values for the total death benefit at policy year 40.
This amount needed to be at least $500,000, the estimated tax liability. Since the dividends used to purchase
paid-up additions are not guaranteed, we recommend using the “current less 2%” illustrated values to provide a
more conservative estimate.

Inyear 40, the illustrated total death benefit will be sufficient to cover the estimated tax liability of $500,000.

Current dividend scale® Current dividend scale less 2%’
Policy year Total cash value Total death benefit Total cash value Total death benefit
20 $220,905 $442,281 $172,720 $344,543
30 $411,306 $642,790 $269,818 $419,270
40 $718,362 $928,159 $398,361 $509,858
50 $1,170,655 $1,340,433 $549,886 $622,782

Customizing the plan

Do clients have additional funds available to invest? Add the excelerator deposit option. The additional value builds on a
tax-advantaged basis. They can access the cash or leave it in the policy to increase the death benefit.

Help clients “keep it in the family” with Equimax Estate Builder.

4 Assuming a marginal tax rate of 50%. ° Based on a Joint Age of 40. Assumes individuals are both non-smokers. Based on rates in effect as of October 5, 2024.
6 Values are for illustration purposes only. Based on the dividend scale as of the rates effective date remaining unchanged for the life of the policy.
7 llustrated values assume that the interest rate component of the current dividend scale is reduced by 2%.
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® or ™ denotes a trademark of The Equitable Life Insurance Company of Canada. This information does not constitute legal, tax, investment, or other professional advice.
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